NAKED ECONOMICS


            
Chapter 1- The Power of Markets: Who Feeds Paris?
1.   What happened to Coca Cola profits in the short run?  What eventually happened and why? [Look on pp. 3-4]
2.   Explain how shopping for the best price for cigars in Cuba would not be a cost effective decision. [Look on p. 5]
3.   How does the concept of “utility” vary amongst individuals? [Look on pp. 6-7]
4.   How would a smoker define costs? [Look on pp. 11-12]
5.   Explain why there is a plummeting birth rate in the industrialized world? [Look on p. 12]
6.   Why doesn’t Brad Pitt sell auto insurance?  Explain and find another example from your own experience. [Look on pp. 13]
7.   Explain what market barriers are and how does it keep others from turning a certain profit? [Look on pp. 15 (last sentence)-17]
8.   Explain why business travelers will pay more than leisure travelers? [Look on pp. 18-19]
9.   How does technology allow firms to use price discrimination? [Look on pp. 19-20]
10. Why are markets successful at motivating us to reach our potential? [Look on p. 29]
	BE SURE TO READ THE PART ABOUT SHOOTING A BASKETBALL ON P. 27-28


